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E.O. 11652: NA 
TAGS: EAGR, RP 

SUBJECT: POSSIBLE RICE DIVERSION KOREA TO PHILIPPINES 
REFS: STATE 178794, SEOUL 6104 

1. WE READ REFTEL A TO MEAN THAT IF KOREANS WILLING MAKE 
AVAILABLE 10,000 MT OR MORE OF PL-470 TO CAMBODIA, 

USG WOULD NOT INTERPOSE OBJECTION FOR ROKG LOAN TO 
PHILIPPINES OF 10,000 MT RICE FROM KOREAN COMMERCIAL 
STOCKS PROVIDED THAT REPLACEMENT IS MADE IN KIND BY 
GOP FROM COMMERCIAL SOURCES. 

2. WE DO NOT SEE THAT OUR INTEREST IS SERVED 

BY USING EXPORT LIMITATIONS IN US-ROK PL-480 AGREEMENT, 
TO THWART KOREAN GESTURE TO PHILIPPINES. 

SINCE PHILIPPINE NEED IS IN NEXT SIX WEEKS, THERE APPEARS 
LITTLE CONFLICT WITH PRIORITY CAMBODIAN NEEDS ' IN 
LATTER PART OF YEAR,” WHEN US 73 CROP WICH 
ALREADY ENTERING MARKET WILL BE FULLY AVAILABLE. 
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3. REQUEST RECONSIDERATION OF POSITION IN REFTEL 
TO PERMIT GOP ROKG COMMERCIAL ARRANGEMENT NOT 
TIED TO LOAN OF PL-480 RICE TO CAMBODIA. 

SULLIVAN 
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